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 Intellectual Property Rights (IPRs) – creation of 
the mind is protected by law e.g. Patents 
(scientific inventions); Copyrights (expression of 
creativity); Trade Marks (goodwill of business); 
Registered Designs (appearance for industrial 
use). 

 

 IP Trading – refers to transactions that involve 
IPRs, to build, evaluate, manage, exploit the 
intangible assets. 
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 Worldwide patent applications increased from 
about 800,000 in early 1980s to about 2.57 million 
in 2013. 

 

 Worldwide applications for trade mark 
applications increased from about 1 million in mid 
1980s to about 4.87 million in 2013 
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   Worldwide patent applications in 1995:  
     Japan (35.2%); US (21.8%); Europe (19.7%); 
     Mainland China (1.8%) 
 

   Worldwide patent applications in 2013: 
     Japan (12.8%); US (22.3%); Europe (5.8%); 
     Mainland China (32.1%) 
 

IP filings at China’s IP Office surpassing those in the 
US, Europe, Japan & Korea: patents (32.1%); trade 
marks (26.7%); registered designs (53.1%). 
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 International royalty and licensing receipts increased 
from USD 2.8 billion in 1970 to USD 252 billion in 
2013. 

 

 Per capita retail sale of licensed merchandise in 2013: 
     Japan (USD 80, dropped -1.5%); Hong Kong (USD 40, 
     increased +6.3%); Singapore (USD 22, dropped -0.2%);  
     Mainland China (USD 4, increased +18.3% or average 
     +15% from 2009 to 2013).  
 

 Hong Kong exports of services related to IP increased 
from HKD 2.7 billion in 2007 to HKD 4.5 billion in 2013. 

 

 Hong Kong imports of services related to IP increased 
from HKD 11.8 billion in 2007 to HKD 16 billion in 2013. 
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 IP valuation, IP financing, IP insurance, IP 
arbitration & mediation, IP due diligence etc. 

 

 IP valuation reporting standards – Hong Kong 
Business Valuation Forum, The Hong Kong 
Institute of Surveyors. 

 

 IP due diligence check list – understand the 
process and the benefits prior to seeking IP 
finances and engaging in IP trading. 
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INTELLECTUAL PROPERTY 
VALUATION REPORTING 

STANDARDS 

  



Why we need IP valuation standard? 
 

How to report IP valuation? 
 

Case Study – How valuation work in HK 
and China comply with the reporting 
standard 

 

Q&A – if time allows 
 
 

 



 It is a legal concept that refers to creations that 
are derived from intellectual or creative effort for 
which exclusive rights are recognized by the 
public.  

 
 IP rights are negative rights in that they give the 

owner the right to prohibit others from using the 
property without permission. 

 
 Commonly referred to as patents, trademarks, 

copyrights, and trade secret or know-how. 
 

 
 



 Some industry practitioners go further to divide 
the IP into three main categories - brand-IP, tech-
IP and artistic-IP. 

 
 A subset of intangible assets and booked in the 

balance sheet of an entity. 
 
 It serves a function to the entity with the particular 

usage as part of a going concern business.  
 

 
 

 
 
 



 Brand-IP (brand name related): 
 Registered trademarks; 
 Copyright in artistic works within the brand 

design/ logo; 
 Design rights; 
 Copyright in brand guidelines and marketing 

collateral; 
 Recipes, formulations and other product related 

confidential information; 
 URLs and social media websites.  



 Tech-IP (technology related IP) includes patents, 
design rights, circuit layout rights, copyright 
associated with technical know-how, and trade 
secrets pertaining to formulations and other 
technical know-how.  

 

 Artistic-IP refers to copyright (expression of an 
idea) on books, newspapers and other literary 
works; films, television and other visual media; 
music, including lyrics (either published or 
performed), or photographs, illustrations, 
drawings and paintings. 



 Fair value measurement for accounts reporting 
 

 Taxation – tax amortization or transfer pricing 
(U.S.) 
 

 Asset Management 
 Transaction 
 Damage claim 

 

 Financing (New) 
 



WHY WE NEED IP VALUATION 
STANDARD? 
From public perspective 
 

Sr Tse Wai Chuen Tony, BBS 
Fellow of The Hong Kong Institute of Surveyors, 
and currently Legislative Council Member 
(Architectural, Surveying and Planning)  

 
 



Who?  
 Who are the experts for IP valuation? 

What? 
 What are their required qualifications and 

experience? 
 What are the responsibilities and liabilities of the 

qualified professions? 
Which? 
 Which organization is to determine who shall be 

qualified to prepare IP valuation? 
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How to govern the integrity of the qualified 
profession? 

Are there any existing legislation governing 
the above? 
 

 We need a set of IP Valuation Standards 
 Valuation basis 
 Valuation procedure 
 Valuer liability 
 Governance 
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The public requires a set of reporting 
standards to understand how the value came 
from as the public revenue is in concern – 
taxation and transactions that affect the 
public, say equity market. 
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A public recognized reporting standard is 
required to achieve the following 
characteristics:- 
 

 Improve valuation quality. 
 Improve the transparency of valuation report. 
Make valuation verification easier.  
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Decrease the spread of valuation results 
estimated by different experts. 
 

 Increase the reliability of valuation results 
estimated by an expert. 

 
Decrease the risks of mistakes in valuation 

which can be made by an expert. 
 
 Increase the credibility of valuation. 
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The HKBVF Reporting Statements 
on IP Valuation 2015 
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What is IP (intellectual property)? 
 
Minimum contents of a valuation    

report 
 

 



 This Statement of Standard is supplemental to 
and should be read in conjunction with The 
International Valuation Standards incorporating 
the IVS Framework and General Standards, IVS 
210 ‘Intangible Assets’ and IVSC Technical 
Information Paper 3, ‘The Valuation of Intangible 
Assets’. 

 

 This Statement of Standard is for the use of the 
Registered Business Valuers registered with the 
Hong Kong Business Valuation Forum (the 
“Valuer”) undertaking valuations of IP.  
 
 



Because: 
 

 A subset of intangible assets and booked in the balance 
sheet of an entity. 

 
 It serves a function to the entity with the particular usage as 

part of a going concern business.  
 
 When conducting business valuation, the income generated 

by the entity with the particular usage of the IP as part of a 
going concern business of the entity forms the fundamental 
of the valuation. 
 

 When Asset-based Approach is used in business valuation, 
each of the identified IP will be valued. 
 

 
 

 
 



Description of the Valuer  
Scope of work 
Description of the intellectual property 
Basis of value 
One of the following bases 
 Market value basis 
 Non-market value basis 
 Fair value 
 Investment value 

 



Basic description of the industry and the 
market to which the intellectual property is 
applicable. 

Verification of information  
 Source or availability of the information used by 

the Valuer in the course of valuation. 
 Description of research / verification work 

conducted. 
 Description of any discussion or meeting that 

has been conducted with the owner or other 
industry experts 

 



Valuation approach and reasoning. 
 

 In valuing an IP, the Valuer should consider 
various factors. 
 

Disclosure of parameters adopted and their 
sources. 
 

Valuation uncertainty - discussion of factors or 
news that might affect the valuation. 
 



Valuation result – an absolute figure and 
words in an agreed currency and prevailing 
exchange rate at the valuation date, if 
appropriate. A range of values is not 
encouraged from a professional perspective. 

 Limiting conditions and restrictions. 
Signature of the Valuer. 
 Literature references. 

 



 
 

Sr Harry Chan  
Senior Director (Greater China), Valuation & 

Advisory Services, CBRE 
 



 
 

Mr Robert Kwok 
Managing Director, Transaction Advisory 

Services, Ernst & Young 
 



 
Q & A 



Sr Vincent HO 
President of The Hong Kong Institute of Surveyors 

(2014-2015) 
 

 IP valuation forms an important part to non-
financial asset management that the HKIS 
has promoted in the past three years. 

The HKIS, as a founding member of the 
HKBVF, is willing to take the lead to co-
ordinate with other stakeholders to handle the 
IP valuation professionally to earn public 
recognition. 
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